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SUB J : MINISTER GEORGE ON SCOPE FOR MULTINATIONALS IN INDIA 
REF/ CERP SECTION D 

1. INAUGURATING PHILIPS INDIA LIMITED'S (SUBSIDIARY OF DUTCH 
PHILIPS) TUNGSTEN FILAMENT WIRE AND COIL PLANT AT KALWA NEAR 
BOMBAY ON JANUARY 7, GOI MINISTER OF STATE FOR INDUSTRY AND 
CIVIL SUPPLY A.C. GOERGE DEPLORED THE "GENERAL FASHION" OF 
DECRYING MULTINATIONALS AND GAVE ASSURANCES THAT GOI WOULD 
MAKE EXCEPTIONS IN CASES OF COMPANIES LIKE PHILIPS THAT 
CONTRIBUTE TO NATIONAL ECONOMY. LAUDING THE IMPORT SUBSTITUTION 
EFFECTS OF PHILIPS' PROJECT, GEORGE WENT ON FURTHER TO ASSURE 
"GREATER SUMPATHY TO ANY PROPOSAL THAT MIGHT COME FROM 
PHILIPS" WHICH, ACCORDING TO THE MINISTER, IS DOING A 

"GREAT SERVICE" TO THE COUNTRY IN TERMS OF EMPLOYMENT AND FOREIGN 
EXCHANGE EARNING. 

2. THE MINISTER, HOWEVER, WAS UNABLE TO SAY WHETHER ALL 
MULTINATIONAL ORGANIZATIONS CAN EXPECT THE SAME CONSIDERATION 
AS PHILIPS FROM THE GOI. 
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3. COMMENT: GEORGE'S REMARKS WERE MAINLY TO BACK UP PHILIPS 
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WHICH, ACCORDING TO LOCAL ELECTRONIC INDUSTRY SOURCES, IS A 
"BLUE-EYED BOY" AMONG MULTINATIONALS OPERATING IN INDIA. 

ALTHOUGH PHILIPS "EXPORT PRODUCTION PLAN" ENVISAGING PRODUCTION OF 
ELECTRONIC GOODS FOR INTERNATIONAL MARKET IS UNDER REVIEW BY THE 
MONOPOLY AND RESTRICTIVE TRADE PRACTICES COMMISSION, AND IS 
BEING CONTESTED BY LOCAL FIRMS, MINISTER GEORGE REPORTEDLY 
ASSURED THAT HE COULD SMOOTH THE WAY FOR EXPORT SCHEMES AND 
HOPED THAT "PHILIPS WOULD PLAY A BIGGER ROLE AND MAKE A MUCH 
LARGER CONTRIBUTION". ANOTHER CONTROVERSIAL PHILIPS PROJECT 
PERTAINS TO MANUFACTURE OF MEDICAL ELECTRONIC EQUIPMENT IN WHICH 
IT BYPASSED THE USUAL CHANNEL OF THE ELECTRONIC COMMISSION 
AND SUBMITTED IT DIRECTLY TO THE GOI. THE PROPOSED PROJECT IS ALSO 
BEING CONTESTED BY INDIAN FIRMS INCLUDING GOI-OWNED ELECTRONIC 
CORPORATION OF INDIA LIMITED. 

4. LOCAL INDUSTRY SOURCES ALLEGE THAT PHILIPS HAS "SOME VERY GOOD 
CONTACTS" AT THE HIGHEST LEVEL THROUGH ITS MARKETING DIRECTOR WHICH 
ENABLES IT TO IGNORE USUAL GOVERNMENTAL CHANNELS. 
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